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Falklands Future Set Fair

The future for the Falkland Islands is bright. An oil rig
began drilling the first exploratory well in northern Falklands
waters in late April. Desire Petroleum, the oil company
specially created to explore Falklands waters, has floated on
the stock exchange, attracting enthusiastic investors. Like all
oil operations in untapped areas, it is a high risk venture.

Oil or no oil, the Falklands is now a stimulating place to
be, as its Chief Executive, Andrew Gurr, points out in his
upbeat article on the “Modern Falklands™.
has been made in so many ways, there is, he says, a real "“buzz”
about life there. The fisheries industry, a model of good
management and careful conservation, continues to thrive with

So much progress

new Falklands-registered vessels swelling local participation
Real progress is being made to diversify the Islands’ basic
industry, agriculture.

Education, employment, welfare and hospital care have
all been transformed since 1982. Falkland Islanders merit

congratulation, along with successive British Governments, for
their steadfast support, guaranteeing the defence of the
Islanders and their right to self-determination.

What a pity Argentina cannot show the same maturity,
pragmatism and wisdom. Instead it pursues its outdated claim
o sovereignty and intensifies its diplomatic offensive, claiming
that any oil belongs to them, not the Falklands. They seem
determined to deny the Islanders the fruits of democracy which
they themselves enjoy, thanks to Britain's part in bringing
down their military regime.

Argentina can prosper side by side in peace with a free
Falklands. It has the opportunity to co-operate in oil explora-
tion. Yet still it tries to stifle development of the Falklands
exclusive areas of exploration by threatening to impose taxes
and sanctions on international companies working there.

It is time Argentina dropped its spurious claim and
earned its democratic credentials.
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The semi-submersible oil rig, the Borgny Dolphin, photographed outside Port Stanley
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Historic April 27: First Falklands Oil Drilling

pril 27, 1998, is a historic date for the Falkland
Alslands. It is the date drilling began on the first hole in

the search for oil in Falklands waters. The drilling rig,
Borgny Dolphin, had been towed more than 8,000 miles, from
Norway down the Atlantic Ocean on a journey lasting several
weeks. This first well, which was for Amerada Hess, took a
month to drill. It was in 430 metres of water depth, and
reached about 3,000 metres. Oil “shows™ were detected, and a
Daily Mail report says these were of oil and gas traces from a
number of levels - but the well is considered “dry”, in that it
was not a strike. The second, which is being drilled now, is for
LASMO:; the third will be for IPC, the fourth for Shell, and the
fifth for Amerada Hess again, about the end of the year. All
these companies, although quite independent are sharing
resources to reduce costs.

The rig was towed down to the Falklands by the Maersk
Puncher. She was joined by Maersk Mariner, also from Europe
when she arrived in Falklands waters. It is this vessel that does
anchor handling at each well location,

The current drilling programme is expected to last until
early next year: subsequent work depending on the results of
these exploratory holes.

Supplies

Rig supplies are being controlled by Stanley CSM, the
joint venture between Stanley Services and CSM of Aberdeen.
These have been moving down from Aberdeen since the
beginning of the year. In January, the Kapitan Vaga delivered
3,500 tons of drilling equipment and supplies. This included
two cranes, forklift trucks, lorries and trailers, wellhead
equipment and 80 containers which will be used to shuttle
supplies out to the rig. In March, the Aleksandrov discharged
consumables such as chemicals and drilling mud. Another
vessel, the Pantelis K delivered more supplies recently.

Operator of the rig, Dolphin Drilling, again of Aberdeen,
is stationing just two or three people in Stanley, and sharing
offices with Stanley-CSM, and the oil companies. Rig person-
nel are flying out for a month’s break after every month’s work.

The Kapitan Vaga loading drilling supplies in Aberdeen

Below: Ken Kendall (Left) of CSM in Aberdeen and Ken
Leach, International Procurement and Logistics Manager
for LASMO, sign the agreement giving Stanley-CSM the

contract for logistics support of the Borgny Dolphin rig.
Photos: Stanley CSM

Britain Rejects Argentine Protests

Sixteen years after British forces liberated the Falklands,
Argentina has launched a new offensive - attacking oil drilling
in Falklands waters and threatening the oil companies involved.

Argentina dashed off a note of protest to the British
Embassy and has renewed its threats to impose taxes and
punitive measures on companies which co-operate with the
Falklands - despite the 1995 Oil Agreement. It is rushing
previously stalled legislation through its Congress to imple-
ment these threats, This modifies their hydrocarbons law to
impose a 3% royalty on Falklands oil and punitive sanctions, if
they don't pay up, including a bar on activity in Argentina.

Despite the 1995 Oil Agreement, Argentines accuse
Britain and the Falklands of going ahead unilaterally “without
their permission” in waters to the North of the Falklands.
Britain robustly rejects this, insisting that any oil in their waters
belongs to the Falklands. Foreign Office Minister for Latin
American Affairs, Tony Lloyd. recently back from the Falk-
lands, declared “We don’t recognise any right of the Argentine
Government to become involved in commercial activities in
Falklands waters”. The Governor, Mr. Richard Ralph dis-
missed Argentine claims as “fanciful”. Councillor Bill Luxton

said “The Argentines have absolutely no control or right to tax
companies operating in the Falkland economic zone. We totally
deny their right to do that™,

Special Area

Director of Mineral Resources, Mrs Phyllis Rendell and
Attorney General, Mr David Lang QC, returned from a week in
Buenos Aires in April where arrangements for the special area
were discussed, This is the area that straddles the median line
between Falklands and Argentine waters to the south-west of
the Islands. Unlike the exclusively Falklands area, which is
already being drilled, this area is being shared with Argentina.

Mrs. Rendell told Falklands radio that they were making
progress, but that there were difficulties in achieving a common
set of rules out of two very different legal systems. There were
also safety and health concerns, and work to do on the structure
of the licensing round and licence criteria.

This area is part of a sedimentary basin that is a known
oil producer. The structures here are inferior to those in the
northern area and the potential finds are thus less but, as a
known area, the chances of finding oil are greater.
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Above: The Borgny Dolphin being manoeuvred outside

Stanley. Photo: Penguin News

Right: The areas licensed for oil exploration by the
Falklands Government. The first well for Amerada Hess
was in block A, The one being drilled now for LASMO is in
block C. Map courtesy of Amerada Hess.

Expectations Should be Realistic

Several sensational accounts of oil around the Falklands
have appeared in the UK press recently.

These centred round reports of “oil shows™ and led to a
dramatic rise in the price of some shares. This was followed by
a fall when the first well, being drilled by Amerada Hess, did
not amount to an oil strike.

Readers should bear in mind that it is, in fact, quite
common to find small shows of oil in some sedimentary rocks,
and so this is often detected by the hydrocarbon monitors that
analyse the drilling mud in a well as it is being drilled.

Only where oil is discovered in large quantities can an oil
strike be considered genuine. To be economic, such a strike
must be of a reservoir that is sealed geologically and has
adequate porosity for the oil to flow. More importantly, it must
be big enough for the investment in production wells and
wellhead infrastructure to be justified. In the proven oil
producing environment of the North Sea, only one exploration
well out of four is viable. So. it would have been an industry
“first” if the first well in Falklands waters had been a strike.

The exploration wells being drilled at the moment are in
a sedimentary basin that has no geological connection with the
oil bearing sediments along the Argentine coast. It has never
been drilled before. Like all such operations in an unknown
area, it is a very risky venture. The present “oil shows™ do
demonstrate that there is a source rock of some kind in the
basin, but they are not enough evidence on which to claim that
the area is commercially oil bearing. No one knows yet whether
there is oil there in commercial quantities or not.

Immigration Enquiries

Thanks to the publicity given to the “oil shows” referred
to above, the Falklands Government received a number of
enquiries from people anxious to emigrate to the Falklands!
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One of the huge anchors that attach the floating drilling

platform to the sea bed being unloaded in Stanley.
Photo: Norman Clark.



Page 4

Falkland Islands Newsletter - May 1998

Britain Resolute on Falklands’ Sovereignty

The British Government has reiterated its strong support
for the Falkland Islanders’ right to self determination. Faced
with the sustained Argentine campaign to force concessions on
its sovereignty claim to the Islands and their two-thousand
residents, the Islands’ elected Councillors were given un-
equivocal backing and re-assurance personally by the Foreign
Office Minister responsible for Latin America, Mr. Tony
Lloyd, on his first visit to the Islands since taking office,
following a previous visit before the Labour Government came
1o power.

Menem Visit No Threat

Falklands Councillors were impressed by the Minister’s
assurances that there is no change in Britain's total commitment
to the Islanders’ political freedom and their military defence.
As Argentina intensifies its campaign in the run-up to President
Menem's official visit to Britain in November. Mr. Lloyd
insisted Britain would not allow the visit to be exploited to
promote the sovereignty claim. Amid speculation that Britain’s

review of its armed forces may mean a reduction in its fleet of

frigates, deployed world-wide, the Minister re-assured the
Islanders that Britain's forces in the South Atlantic would
remain sufficiently strong to safeguard Falklands® security.

Argentine Access: a Decision for Islanders

On the controversial issue of whether to allow Argentines
to visit the Islands, the Minister reiterated that this is a decision
solely for the Islanders, on which the British Government does
not have a view. Falklands’ policy is to ban Argentine passport
holders until the sovereignty claim is renounced except for
relatives’ visits to Argentine war graves. These visits are
welcomed by the British Government and seen internationally,
Mr. Lloyd said, as “humanitarian and decent”. An Argentine
campaign to allow their national flag to fly over the Darwin
cemetery where the Argentine dead are buried has found no
British Government support contrary to Argentine Press
suggestions. The Governor, Mr. Richard Ralph, dismissed it as
a “fantasy”. Britain says the Argentine dead should be allowed
to lie in “peace and dignity”.

Reassuringly Supportive

In his four day visit, from April 21 to 25, the Minister
met Falklands' business leaders in the Chamber of Commerce,
senior Government officials and residents in Stanley and
outlying areas. His visit coincided with the arrival of the first
drilling rig now searching for offshore oil, so it was opportune
to review progress in oil exploration. The Falklands fishing
industry, the mainstay of Falklands® prosperity in recent years,
was also reviewed. Britain is striving to get a long-term fishing
agreement with a reluctant Argentina to safeguard the industry
and aid conservation of stocks in the South Atlantic. Falklands’
Councillors were satisfied by the Minister’s assurances. Coun-
cillor Edwards said Mr. Lloyd was “reassuringly supportive™.

Newsletter Comment:

The Argentine demand drawn up by Government Peronist
(Justicialist) Party leaders, including the President’s brother,
Senator Eduardo Menem, for the Argentine flag to be hoisted
over the Darwin cemetery is clearly politically motivated. It is
regarded by the Islanders as a concession that the Argentines
would exploit to further their sovereignty claim and validate
President Menem's prediction that their flag would fly over the

L

..
__,\D\pwlv.u

el

Tony Lloyd MP, Minister of State for Latin America

Falklands by the year 2,000, thus bolstering his plans to seek a
third term in office. That, too, is a cynical ploy for political
advantage by an unpopular President.

The Argentine claim that the British flag flies over the
First World War Gallipoli cemeteries in Turkey is a falsehood.
Britain does not officially fly any flags over millions of war
dead in cemeteries around the world. The only exception is the
Anglo-French war memorial at Thiepval in France.

Peronists claim the Argentine flag, with its “ethical and
religious™ values, would be a mark of respect to the dead who
had sworn to give their lives for Argentina. This hypocritical
argument comes from a nation whose cruel military dictator-
ship sent their soldiers into battle, ill-trained and unprepared, in
a disastrous bid to burnish their tarnished image and prolong a
discredited regime, resulting in nearly a thousand dead and
many more wounded on both sides - and then would not even
contribute to the cost of their cemetery at Darwin.

The British buried the Argentine dead with dignity. The
British offer to repatriate the bodies for burial in Argentina
closer to their relatives was callously rejected by the Argentine
regime, which cynically claimed they were already buried in
Argentine soil. In life they were military pawns. In death, they
remain political pawns. As the Falklands priest, Monsignor
Daniel Spraggon, said at the consecration: “We treated their
men better dead than the Argentines did alive”,

In contrast, ethics, religion and respect for the dead,
which the Argentines now espouse, were cruelly absent in
Argentina's internal Dirty War when they kidnapped, tortured
and killed 20,000 of their own people and callously dumped
the bodies in secret graves or tossed them from helicopters into
the Atlantic. This army of the missing dead, the “Disappeared”,
as they are known, were all patriots t0o. There are no flags on
their unknown graves.
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The Dorada Arrives

The Dorada, owned by Byron Ma-
rine, who also own the inter-Island vessel
the Tamar FI, has arrived in the Falklands
from New Zealand. It has a ten-year
contract to work as a fisheries protection
vessel.

The Dorada was originally built in
Poland in 1991 as a combination jigger/
trawler. It is fully equipped for research
fishing as well as for patrol duties. Capa-
ble of 16 knots, it carries the latest in
navigational equipment, and two 5.8 me-
tre fast craft capable of 40 knots, whose
prime function is to deliver fisheries
officers to fishing vessels at sea, It draws
5.5 metres, weighs in at a gross 2,360
tons, and carries a crew of 16,

Right: The MV Dorada, photographed
before it left New Zealand

The John Cheek is Flagged In

The freezer trawler John Cheek, formerly Jacob
Marengo was flagged-in on January 31st to become the
I 5th major Falklands flag vessel.

In a short ceremony to mark the occasion, Gover-
nor Ralph presented the flag to Captain Jose Angel
Estevez, who has commanded the vessel since its
purchase a year ago, and said the vessel would be a
living, working memorial to the late Councillor John
Cheek.

After welcoming the guests, Councillor Jan Cheek,
John's widow and director and co-owner with Stuart
Wallace of Fortuna, said that seeing her late husband’s
name on the ship was an emotional experience for the
family, but a proud moment for Fortuna

The John Cheek is the fourth vessel to belong to
Fortuna. At only 748 gross registered tonnage, it is also
the smallest. Nevertheless, it represents another major
investment by Fortuna, who own 50% of the vessel
together with Pescapuerta SA of Vigo. The vessel has
fished since February last year with a long- term loligo
licence, won against stiff competition. It was built in
1985 for a Namibian company and up-graded to Falklands
standards. Since then it has operated with the first experimen-
tal loligo licence allocated by the “lottery” on December 22nd
last year. This allows very limited fishing outside the normal
loligo season for scientific evaluation purposes.

Loligo Catch-Up

During February, 8,600 tons of loligo squid were caught
in Falklands waters. This was a 400% rise over last year's
figure, but represented more a return to normality rather than a
bonanza. Director of Fisheries, John Barton, described it as
“not so much of a surprise but some welcome relief™. Last year
the catch was only 26,000 tons which led to the season being
closed carly. Normally the catch is about 60,000 tons.

Loligo squid is a smaller but more valuable catch than
the better known illex squid. Unlike the illex, the loligo is 98%
in Falklands water. and is what most Falklands flag boats fish
for. It is popular in Europe.

The John Cheek at work

FPhoto: Ray Robson

Fortuna's other joint venture vessels are the Beagle,
Capricorn, and Petrel. It was the idea of partners, Pescapuerta,
now old friends, to name it after the late John Cheek, who with
Stuart Wallace led the way in establishing a genuine Falklands
fishing industry.

South Georgia Licences
Uruguayan Vessel Buys

According to CCAMLR (The Convention for the Con-
servation of Antarctic Marine Living Resources), the total
allowable catch for Area 48.2, which is around South Georgia,
is 3,300 tons of the valuable Patagonian Toothfish.

Ten licences were issued by the South Georgia Govern-
ment to fishing vessels from South Africa, Chile, Britain, the
Falklands, Japan and, for the first time, Uruguay. This is
significant, given the politics of the region.

Each licence costs £91.000 and all vessels are carrying a
British scientist observer. The season started on April 1st.
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“Dependent” No More

In the Falklands, the community has always been self-
sufficient, except in matters of defence. But, like a dozen other
territories, the Islands were officially considered a “Dependent
Territory™ of Great Britain,

The Dependent Territories Conference this year saw the
end of that demeaning expression. Speaking to a packed
Conference, Foreign Secretary, Robin Cook, announced that
such terminology was over - and the attitudes that went with it.
In future, he said, the remaining British territories around the
world would be known as UK Overseas Territories. Mr. Cook
also announced the creation of a special Ministerial post to
look after these and the appointment of Baroness Symons of
Vernham Dean as the Minister responsible.

Mr. Cook spoke of his vision of a new “succesful,
modern relationship™ between Britain and these territories, and
confirmed that self-determination was the all-important guiding
principle that would direct Britain’s attitude to them. He quoted
the Falklands War as the classic example of Britain insisting on
this principle.

A series of speakers followed Mr. Cook. Councillor
Summers spoke for the Falklands outlining the economic paths
the Islanders were following

Also present were FIG London Representative. Miss
Sukey Cameron and Councillor Norma Edwards. As always
there was great interest in the Falklands and Councillors
Summers and Edwards gave a number of interviews to a wide
range of media journalists.

Above: Councillor Norma Edwards and London Repre-
sentative, Miss Sukey Cameron listening to the speakers.

Left: Newsletter Co-editor, Harold Briley, meeting Prince
Andrew and the new Minister for the Overseas Territories,
Baroness Symons of Vernham Dean.

Mines: British 1; Argentme 16,600!

The number of Agentine mines still uncleared in |hL
Falklands sixteen years after the 1982 conflict is an estimated
16,600. The latest figures given to Parliament by the Defence
Minister Dr. John Reid are: Some 18,000 Argentine mines
were laid, including 14,000 anti-personnel landmines. About
1400 were cleared by the British until work was suspended
when Royal Engineers were injured, some of them loosing
their feet. Of British landmines laid in the 1982 conflict and
afterwards in defence of the Islands only one remains
unaccounted for, although Dr. Reid said, “every effort has been
made to clear British devices™

Parliament was also told that the Ministry of Defence is
sponsoring considerable research into sensors and counter-
mine technologies but some, such as Ground Penetrating
Radar, are not yet mature enough for military use.

The costs of maintaining the British military garrison for Robot mine clearance vehicle at work in the Falklands.
the past financial year 1997 - 1998 was £74 million. This Photo Harold Briley
includes payment of salaries which would have to be paid have the use of invaluable training areas in the Falklands
anyway wherever the Forces were serving. The Forces also unavailable elsewhere.
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